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From the Qctober 2002 I1ssue of investment Advisor Magazine

Practice Mgmt In the midst of this challenging investment environment, John SmarttJr., a CPA (but
: I-:s':e-t;r-e-rh-e-r;t """""" : not a tax preparer) with the planning firm Financial Counseling & Administration in Selected
e EERRREREEEEEE - Knoxville, Tennessee, relies heavily on Vanguard's Tax-Managed Capital Appreciation BT

All Topics Fund (VMCAX), which he says is classified as large-cap growth by Morningstar, but

actually iz managed to the Russell 1000 blend. By contrast, Vanguard's Tax-Managed
aeNEWSLETTERS Growth & Income Fund (VTGLX) is the “receiving fund” of choice, says Smartt, when
Registered users can sign up he wants to move a client with a big loss in a mutual fund like the Vanguard S&P 500
for our suite of FREE Index fund to a fund that carries a large embedded tax-loss carry-forward. “The issue,
gﬁ;ﬁ?:ﬁ- —_— generally, is the extent of early exit fees pavable versus the amount of the tax loss
- ' generated. I have recommended that my clients not pay the 2% exit fee (in the first

vear of ownership), but it is okay to pay the 1% fee in years two through five.”
DIRECTORIES A client recently asked Smartt whether now was the right time to take losses,

528 Savings Flans especially since there is some talk in Washington that there might be an increase in Click below for:
_ I;s':e-t;r-e-rh-e-r;t-l;;t;w;i;:l-e-r:s- o the_ allu-.x-;ab]e. annual tax loss. SIIIE.II'L'II:S answer: :*’Th.ere is already concern that 5.uc]1 SelectedFunds.com
Toemmoesseeeeieees - legislation might lead to more selling and a decline in stock market values. If this

Independent BDs Download PDFE

provision were included in the legislation, the effect would be even greater; therefore,
Long-Term Care at a guess, this provision will not be included in the legislation and taking the loszes Listen to audio
now is the prudent course.”

All Directories
PERSONALITIES

BOOKSTORE

CALENDAR

SPECIAL REPORTS SElECtEd

CONTACT US T FuNDS

mlWICKS AboutUs  Privacy Policy  Site Map  Reprints  RSSFeeds  FAQ

BLISINESS INFORMATION (c) 2006 Investment Advizor. A WICKS Businezs Information publication. All rights rezerved.

Done



